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Together
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Corporate Profile

Petkim is TUrkiye’s first and only
integrated petrochemical company
and an indispensable supplier of raw
material for the industry.

Petkim, a giant production power
of strategic importance for the
Turkish economy and industry,
and touching almost all sectors,
represents more than 58 years of
experience and knowledge. Petkim
continues its activities with an
annual average gross production
capacity of 3.6 million tons and
nearly 60 types of petrochemical
products in its 15 main production
facilities and 6 auxiliary facilities.

Meeting approximately 12%

of Turkiye's petrochemical

raw material demand, Petkim
provides inputs to a wide array

of sectors such as plastics,
chemicals, packaging, piping,
paint, construction, agriculture,
automotive, electricity, electronics
and textiles as well as the
pharmaceuticals, detergents

and cosmetics sectors with the
high added value products in its
portfolio such as thermoplastics,
fiber and paint raw material. In
addition to these, Petkim gives life
to numerous sub-industries.

Established on 3 April 1965, Petkim
Petrokimya Holding A.S. began
production in 1970 with 5 facilities
in the Yarimca Complex. Following
additional investments carried
out in the Yarimca Complex, the
Aliaga Complex was brought into
operation in 1985 to produce with
optimum capacity based on the
latest technologies of the time.

The 51% public share in the capital
structure of Petkim Petrokimya
Holding A.S. was transferred to
SOCAR & Turcas Petrokimya

A.S. on 30 May 2008 following a
tender process in the privatization
through block sale, at a price of
USD 2.04 billion. Following the
withdrawal of Turcas from the
shareholding structure, the name
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of the Company was amended

to SOCAR Turkey Petrokimya

A.S. As of the end of 2022, 49% of
the shares of Petkim, which is a
subsidiary of SOCAR Turkiye, were
trading on Borsa istanbul.

Petkim, which joined SOCAR

in 2008 as a result of the
privatization process, has invested
over USD 100 million every year
since 2008. The total sum of these
additional investments, all of
which were provided from Petkim’s
own resources, has exceeded
USD 1 billion.

Carrying energy efficiency

and product quality to even
higher levels through the

digital transformation, Petkim

is focused on developing high-
tech and higher value-added
products with its deeply rooted
R&D structure. Petkim is ready
for the future with the world
standards level and strong
sustainability vision achieved

in its Industry 4.0 applications.
Thanks to the Industry 4.0
standard it has reached with its
digital applications, Petkim was
selected for inclusion in the World
Economic Forum (WEF)'s “Global
Lighthouse Network” in January
2020, being the only company
from TUrkiye to be selected for the
"WEF Global Lighthouse Network”
which considers the “facilities of
the future” in 2020.

With additional investments,
additional technologies and

the digital transformation,
Petkim is taking firm steps
towards becoming one of the
few petrochemical complexes
and production bases in Europe,
in line with the strategic goals

of the SOCAR Group to which

it is affiliated. In this context,

the completion of the refinery-
petrochemical integration process,
which was initiated after STAR
Rafineri entered operation, marks
a very important step towards the
"Petkim of the Future”.

With its vast experience and
strong market perception, Petkim
maintains its international
competitive edge by effectively
meeting the needs and
expectations of a broad customer
base. Petkim has been the Aegean
Region’s biggest exporter for
many years, while exporting to
approximately 78 countries.

In 2021, Petkim succeeded in
becoming one of the top 10
companies in its own category
in the Environmental, Social

and Governance (ESG) rating,
where Petkim demonstrated

its sustainability performance
through the ESH performance of
its operations.

In 2022, Petkim's total investments
exceeded TL 4 billion. Petkim
accelerated its steps towards the
future in the areas of sustainability
and digitalization.

The Project Earth project is one
of the largest SAP projects in

the region and energy sector,

not only in Turkiye but in the
world. Upon completion of

the first phase of the Project
Earth project, all commercial
processes started to be managed
from a single hub. The ISCC
(International Sustainability
Carbon Certification) guarantees
the transparent traceability of
sustainable raw materials and the
products produced with these raw
materials along the supply chain.
Petkim was awarded the ISCC for
the first time.






Vision,
Mission and
Corporate
Values

Vision
To add to strength to the Turkish economy with
our superior petrochemical products.

Mission

To maintain our development that aims

for operational excellence with our strong
organization and culture and our stakeholders.

Corporate Values
e Trust

Agility

Inclusion

Passion

Efficiency

Obligation
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Message from the General Manager

Petkim turned these profit margins,
which had been decreasing all over the
world since the first quarter of the year,
and the increasing petrochemical raw
material prices to its advantage through
its integration with the STAR Rafineri and
its effective planning and optimization
activities.
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Dear Stakeholders,

The war in the region, which
dominated the headlines in 2022,
and the resulting energy crisis
demonstrated that the global
economy and our sector will face
challenging tests for some time to
come.

Weakening demand for
petrochemical products amid
mounting concerns of recession
paved the way for additional
supply in the market, sending
Naphtha prices lower. The
contraction in demand in Europe
and increased raw material
costs squeezed margins for all
petrochemical groups, except for
aromatics.

Petkim turned these profit
margins, which had been
decreasing all over the world since
the first quarter of the year, and
the increasing petrochemical raw
material prices to its advantage
through its integration with the
STAR Rafineri and its effective
planning and optimization
activities.

A strong performance in a
challenging year

Our total sales increased by 70%
YoY to reach TL 48.9 billion in 2022.
We also maintained our strong
performance with a net profit of
TL 6.5 billion.

Petkim also demonstrated a
successful performance in
commercial product sales, in
addition to sales from production,
thanks to its effective marketing
strategies and wide range of
products. The company minimized
the effect of the decline in
product profits experienced in
global markets on the company’s
profitability.

Maintaining uninterrupted
integrated production through
the STAR Rafineri, Petkim met
the domestic market’s demands
without disruption, selling 52% of
its products to customers in the
domestic market. The company
also supported its sales from
production with new products.
Petkim increased the share of
commercial products in the total
sales to 42%, meeting customer
requirements most appropriately
with its commercial product
portfolio, which expanded to a
total of 39 products.

With our exports to European
countries, we achieved a total of
USD 1,449 million in foreign sales.
With this success, we became the
leading exporter in the Aegean
region in 2022, ranking first in
the chemical sector category
and in all categories in the
Aegean region, according to the
records of the Aegean Exporters’
Associations.

We further strengthened our
cash position with the support

of the financing methods and
instruments we have used.

Our disciplined and proactive
operating capital management
enabled us to achieve continuous
and strengthening cash flows.
Our strong cash position proved
crucial in preparing ourselves for
the Eurobond redemption, which
we realized in January 2023.

At the same time, we successfully
realized the Petkim planned
maintenance turnaround, which
is performed every four years.

We completed the maintenance
activities within budget in the
space of about two months.
Despite the production downtime,
we optimized our capacity

ratio, performing the planned
maintenance turnaround when
the sector was in the midst of

a recession with lower profit
margins, thus positively affecting
profitability.

In addition, our profitability was
also supported by the earnings
from the tax incentive provided
and the exchange rate effect.

Our focus on digitalization
reinforces our achievements and
our trust in the future

We have accelerated our

work in the field of the digital
transformation in our corporate
and production processes, taking
account of its contribution to
Petkim’s sustainability goals, in
addition to the positive impact on
efficiency and optimization.

In this vein, we have been taking
important steps to bring new
technologies such as Video/Image/
Audio Processing, Process Mining,
loT, GIS, Self-Service Analytics to
the company’s portfolio at every
point of the value chain. In 2022,
we successfully completed a

total of 11 integration projects of
different sizes.

In 2022, we took an important
initiative to prepare SOCAR
Turkiye for the future. We
completed the 1t Phase of our
Project Earth by undertaking one
of the biggest SAP projects not
only in Turkiye, but also in the
region and the energy sector. With
the project, processes managed
in distributed systems were
redesigned and integrated into
the SAP S/4HANA system, were
blended with “Best Practices” and
started to be managed from a
single hub.

Petkim 2022 Annual Report 9



Message from the General Manager

In this context, all commercial
processes were reviewed and
made ready for the digital
transformation. A total of 38 out
of a total of 42 projects were
put into practice including the
customer information system,
orders, reporting and shipment
management.

From the very outset, Project
Earth was deemed to be one of
the exemplary projects in Turkiye
and in the world on the basis

of its governance and internal
and external participants. It was
selected as "Turkiye's Largest
Digital Transformation Project” at
the "SAP Transformation Awards”
event in 2022.

Another important development
in the context of the digital
transformation was SOCAR
Wennovation, which was
commissioned within the scope
of digital ecosystem development
work. This open innovation
platform aims to meet the digital
needs within the organization by
collaborating with all potential
stakeholders in the ecosystem
such as companies, entrepreneurs
and academia.

We adopt the Agile Work Model
We implemented the Agile
Business Model to on-site
production and maintenance
activities in 2021. We put the Agile
Business Model into practice in all
functions of the SOCAR Turkiye
Refinery and Petrochemical
Business Unit, including
administrative units, in 2022. As
the first and only company to
implement the Agile Business
Model on this scale, we also
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switched to the OKR (Objective
Key Results) performance
evaluation system, which supports
the agile transformation, in all our
functions.

We began to see the effects of the
model in the form of increased
reliability, integrity, occupational
health and safety, efficiency and
employee motivation. With the
transition to the Agile Business
Model in the Refinery and
Petrochemical Business Unit, the
teams united around common
goals that would enable the
value added to the company to
be optimized, rather than merely
revolving around functional goals.
In this way, Petkim achieved a
capacity increase well in excess
of its target, while also achieving
a decrease in process parameter
variability. The transition to the
Agile Business Model paved

the way for a rapid increase in
motivation among the working
teams.

We create more value for
sustainability

We act with a sustainability
approach which aims to create
value for our stakeholders and
targets social development
throughout our entire production
and economic cycle.

With our continually broadening
perspective, we unabatedly press
ahead with our investments
which will assist in managing

the environmental impacts

of our operations, promote
energy efficiency and ensure
occupational health and safety,
process safety and sustainable
production. In addition to these

investments, we maintain our
investments in areas outside our
operations such as the projects
classified as strategic as well as in
the field of IT. Our total investment
expenditures exceeded TL 4 billion
in 2022.

We realized a number of firsts

in 2022 thanks to the important
initiatives we took in the context of
sustainability.

We successfully completed the
external audits by carrying out
the ISO 55001 Asset Management
System certification activities
through our internal resources.
This was a first at our Petkim and
STAR Rafineri companies within
the scope of the Refinery and
Petrochemical Business Unit. The
work was also the first of its kind
in Turkiye in terms of scale and
scope.

The ISCC (International
Sustainability Carbon Certification)
guarantees the transparent
traceability of sustainable

raw materials and products
manufactured with these raw
materials throughout the supply

chain, while assuring stakeholders
that the products meet the

sustainability requirements. Petkim
was awarded the ISCC for the first
time.

Moreover, 5S methodology was
comprehensively integrated in
the sustainability work in 2022
in the Product Packaging and
Storage Areas, the first time
such an integration took place
in Turkiye. Within the framework
of the 5S Application Project,
we implemented the Capacity
Increase and Reduction of Carbon
Foot Print Project, which were



rewarded with the Silver Award for
the Successful Team of the Year

in the competition organized by
the Turkish Quality Association
(KalDer).

One of the most important
aspects of sustainability is the
strengthening of intellectual
capital. The value we attach to

our human resources at Petkim
returns as increased value to our
intellectual capital. This is thanks
to our work in the “I am the Value”
(Deger Benim) Program, which has
consistently taken place since 2017.

We continue to carry out the lam
the Value program as one of the
building blocks of our success.

In the program, more than 45
initiatives have been designed in
detail out of the approximately
156 project proposals submitted
by our colleagues in 2022. Major
projects were implemented

in the Lean Six Sigma, Agile
Transformation and Digitalization
categories.

These projects also yielded
significant positive contributions
to Petkim’s financial results. The
additional value created through
the Platform amounted to USD
96.5 million in 2022,

In our Business Unit, we perform
comprehensive and internationally
comparative performance
analysis in order to evaluate the
current operational and financial
performance, and to implement
improvements in areas open to
development.

We demonstrate our strategic
orientation through the projects
which enhance our Environmental,
Social and Governance (ESG)
performance. We continue to
move forward with a focus on
increasing our gains for the future.

We are aware that with our
indispensable contribution to

the economy comes a weight of
responsibility. With this awareness,
we take all measures regarding

sustainable and responsible
production that will carry Petkim
to the future. Meanwhile, we

ramp up our steps to reduce our
environmental impact and expand
our social impact.

I would like to express my sincere
thanks to all of our stakeholders,
especially my esteemed
colleagues, for their contribution
and support for our strong
performance in 2022.

Respectfully,

Anar Mammadov
General Manager



SOCAR Globdl

As an energy company offering
integrated solutions, SOCAR continues
to provide global economic, social and
environmental benefits and develop
its international operations through
strategic collaborations.

SOCAR's Global Operations

High Density Polyethylene Plant
SOCAR Methanol

Exploration Refining and Gas Processing
* Absheron « Gas Processing Plant
« Bulla Deniz « Haydar Aliyev Oil Refinery
o Zafar-Mashal e STAR Rafineri
e Shafag-Asiman .
« Babek Petrochemicals
« Garabagh
e Ashrafi-Dan Ulduzu-Aypara e Azerikimya Production Union
« D230 e Petkim
e SOCAR Carbamide
Production « Polypropylene Plant

Azeri-Chirag-Gunashli (ACG)
Shahdeniz

UMID

Bahar Gum Deniz
Binegedi

Kurovdagh

Kursengi and Garabaghli
Michovdagh Kelameddin
Muradkhanli, Jafarli and
Zardab

Neftchala

Pirsahhat

Ramani

Surakhany

South-West Gobustan
Zigh and Hovsan
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Transportation

Baku-Novorossiysk Qil Pipeline
Baku-Supsa Oil Pipeline
Baku-Thilisi-Ceyhan Crude Qil
Pipeline (BTC)

South Caucasus Natural Gas
Pipeline (SCP)

TANAP

TAP

Dubendi Terminal

Kulevi Terminal

Railroad Transportation
SOCAR Terminal

Services

AzeriGas Production Union
SOCAR Energy Ukraine
SOCAR Georgia Gas
!!_l...!;__l!!_l!i!.“."-'”‘ SOCAR Georgia Petroleum

-
——— T
o SOCAR Petroleum
igu:lli.i!'!" ”E SOCAR Romania
= A F’I' SOCAR Trading

it e SOCAR Energy Switzerland
i Aland Pronto Oil in Austria
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SOCAR Tiirkiye

SOCAR Turkiye is a leading energy company which works
with state-of-the-art technology to provide benefit in the
social, economic and environmental fields with the aim of
bringing sustainable living.

SOCAR Turkiye, which operates
under the trading name of SOCAR
Turkey Enerji AS, was founded in
2006 by the State Oil Company of
Azerbaijan Republic (SOCAR), one
of the world’s most renowned oil
and natural gas companies. SOCAR
Turkiye, which started operating in
Turkiye in 2008, was involved in the
bidding process of a block sale of
51% of the publicly held shares in
Petkim Petrokimya Holding AS.

On 30 May 2008, a comprehensive
strategic partnership between
Azerbaijan and Turkiye was
formed, along with Petkim,

which was transferred to Turcas
Petrochemical AS. and SOCAR.
After Turcas left the partnership,
all 51% of Petkim’s shares were
transferred to SOCAR Turkey Enerji
AS, while on 14 August 2015, 13% of
the Company’s total capital was
purchased by Goldman Sachs
International. In 2021, Sermaye
Investments Limited (SIL), a
subsidiary of the SOCAR Group,
acquired the shares of Goldman
Sachs International. Thus, the
shareholding structure of SOCAR
Turkey Enerji AS. was restructured
with 89.7% of the shares held by
SOCAR and 10.3% by Sermaye
Investments Limited (SIL).

As Turkiye's largest industrial
conglomerate, SOCAR Turkiye
maintains its activities in a

wide range of sectors, primarily
petrochemicals, refining, natural
gas trading, transmission and
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distribution. The company
continuously increases its
production capacity through its
value chain extending from the
source to the end user. SOCAR
Turkiye realized the investment
in the SOCAR Terminal, which is
the largest integrated port in the
Aegean Region after Petkim’s
port. SOCAR Turkiye also built
the STAR Rafineri, the largest
real sector investment ever
undertaken at a single point in
Turkiye and the Trans Anatolian
Natural Gas Pipeline Project
(TANAP), which forms the longest
part of the Southern Gas Corridor
and transports resources from
the Caspian Sea to Turkiye and
Europe.

SOCAR Turkiye became the first
company in Turkiye to receive the
title of “Special Industrial Zone” for
the land in Aliaga, which includes
all group companies. STAR Rafineri,
one of the SOCAR Turkiye group
companies, holds Turkiye's first
"Strategic Investment Incentive
Certificate”.

Making Turkiye an investment
base, SOCAR Turkiye acquired
EWE Turkey Holding and its
subsidiaries, which manage the
operations of the German energy
company EWE AG in Turkiye, on
17 June 2019. As of this date, 80%
of Bursagaz and Kayserigaz,
which distribute gas in Bursa and
Kayseri, EWE Enerji, the trade and
electricity distribution company,

Enervis, which provides energy
services, and 100% of the shares
in Millenicom, which operates

in the telecommunications

sector, belonged to SOCAR
Turkiye. Having completed the
integration process with the steps
it took in 2020 after the strategic
investments it carried out, SOCAR
TUrkiye continues its activities as
Turkiye's largest industrial holding.

Directly employing more than
5,200 personnel, SOCAR Turkiye
has created more than 10,000 jobs
through its contractors. SOCAR
has undertaken more than USD 18
billion of investments in Turkiye to
date, a figure which will increase
to USD 19.5 billion once SOCAR's
investments are completed. This
amount represents the biggest
investment SOCAR has ever
undertaken in a country outside
Azerbaijan.

SOCAR Turkiye contributes to
employment and production as
the strongest representative of the
economic cooperation between
Azerbaijan and Turkiye, two
countries joined in brotherhood.
SOCAR Turkiye also provides an
invaluable contribution towards
reducing Turkiye's current account
deficit. Believing in Turkiye's
potential and its future, SOCAR
Turkiye plays an important role

in Turkiye becoming an effective
player in the international energy
arena.






SOCAR Tiirkiye

Having completed the integration process with the steps it
took in 2020 after the strategic investments it carried out,
SOCAR Turkiye continues its activities as Turkiye's largest
industrial holding.

HEADQUARTERS

SOCAR TURKIYE The hu‘b of petrochemical, refining and natural gas
operations

Innovative, sustainable, environmentally friendly and
market-oriented products and technologies

SCR MUSAVIRLIK Real estate construction and consultancy

SOCAR TURKIYE AR-GE VE iINOVASYON

REFINERY AND PETROCHEMICAL BUSINESS UNIT

PETKIM Turkiye's first and only integrated petrochemical producer
STAR RAFINERI Diesel, jet fuel, LPG, reformate and naphtha producer
SOCAR DEPOLAMA Storage and operation

SOCAR TiCARET Wholesale and retail sale of fuel, aviation and marine fuels
PETKiM RES Wind power plant

NATURAL GAS BUSINESS UNIT

BURSAGAZ Natural gas distribution company

KAYSERIGAZ Natural gas distribution company

SOCAR ENERJi TICARET Natural gas and electricity, trade and sales activities
ENERViS Energy industry service provider

PORTFOLIO MANAGEMENT BUSINESS UNIT

SOCAR FiBER Fiber optic line investment for electronic communication
SOCAR TERMINAL Aegean Region’s largest container terminal
MILLENiCOM Telecommunications service supplier

TANAP

The biggest link of the Southern Gas Corridor that will
carry Azerbaijan’s natural gas to Europe
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Key Operational and Financial Highlights

While Petkim’s EBITDA was 3,948 million
TL, its net profit for 2022 increased by
18.6% to 6,545 million TL.

54,662,952

TL thousand

In 2022, total assets amounted
TL 54,662,952 thousand.

79.6%

In 2022, total assets increased
by 79.6%.

6,545,018

TL thousand

Net profit at the end of 2022
was TL 6,545,018 thousand.

2.23

million tons
The production amount in 2022
was 2.23 million tons.

110X

Current Ratio

0.61x

Liquidity Ratio

18 Petkim 2022 Annual Report

Two-Year Key Indicators (TL thousand) 2021 2022
Total Assets 30,428,156 54,662,952
Net Sales 28,715,657 48,898,269
Net Profit 5,516,603 6,545,018
Exports (USD million) 1,315 1449
Issued Capital 2,534,400 2,534,400
Number of Employees (year-end) 2,377 2,328
Summary Balance Sheet (TL thousand) 2021 2022
Current Assets 19,623,291 34,404,853
Non-Current Assets 10,804,865 20,258,099
Total Assets 30,428,156 54,662,952
Short-term Liabilities 7,655,372 31,197,893
Long-term Liabilities 10,053,754 4,405,807
Shareholders’ Equity 12,719,030 19,059,252
Total Equity and Liabilities 30,428,156 54,662,952
Summary Income Statement

(TL thousand) 2021 2022
Net Sales 28,715,657 48,898,269
Gross Profit 6,417,248 418,883
Operating Profit 7,310,677 6,775,696
EBITDA 6,241,644 3,947,789
Net Profit for the Year 5,516,603 6,545,018
Key Ratios 2021 2022
Current Ratio 2.56X 110X
Liquidity Ratio 115X 0.61X
Financial Leverage Ratio 0.58X 0.65X
Debt Ratio (Total Debt/Equity) 1.39X 187X
Gross Profit Margin (%) 223 8.4
Operating Profit Margin (%) 255 139
EBITDA Margin (%) 217 81
Net Profit Margin (%) 192 13.4



Total Assets (TL million)

54,662

30,428

19,983
1426616,702
6269 ] I I

2016 2017 2018 2019 2020 2021 2022

Gross Production (thousand tons)

3,419 3,443 3,201

3129 3150
2,772
I 2,229

2016 2017 2018 2019 2020 2021 2022
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Petkim Plants

1985 1990 1995 2000 2005 2010 2015 2021 2022
Our Plants Capacity
Low Density
Polyethylene ® ® ) t16nO,/OOOr
(Tubular) Plant OnEEe
Plastics Processing
Plant © ) . Tr?,(?OO )
(Masterbatch Unit) szt
Pure Terephthalic ® PR AN 105,000
Acid (PTA) Plant 7 tons/year
Plastics Processin
PlcmtI ¢ ® ~ " 3,0/00
(Bag Production 7 ,:,:CSmRSO |e|%{m
Unit)
Polyvinyl Chloride ® ° P AN 150,000
(PVC) Plant 7 tons/year
Vinyl Chloride ~ 152,000
Monomer (VCM) ® ® ® ® rd tons’/yeor
Plant
Phthalic Anhydride ® o A 49,000
(PA) Plant 7 tons/year
Ethylene Glycol AN 89,000
Plant g * 7" |tons/year MEG
Acrylonitrile AN 90,000
(ACN) Plant ¢ \ 7 tons/year
Polypropylene (PP) ® PR PR AN 144,000
Plant 7 tons/year
High Density ~ 96,000
Polyethylene ® ® ® 7 tons/year
(HDPE) Plant
Low Density
Polyethylene [ 4 & ) t190,/OOO
(LDPE) Plant CIEA7ECIr
100,000
) : . )
cHomesan g . > e
Chlorine
. 150,000
Aromatics Plant @ 4 ® v 4 tons/year
Benzene
N\ 588,000
Ethylene Plant ® ® ® ® rd tons/year

.Stor‘tup Date o Expansion Date
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1980 1985 1990 1995 2000 2005 2010 2015 2021 2022

Auxiliary
Processin
Units 9 Rainfall Area: 450 km?
Annual Average Rainfall:
. . 500-600 kg/m?
Gu;elhlscr ® ) Water Level: 63 m. (min), 104 m
am (normal), 107 m. (maix.)
Active Volume: 187 million m?
Total Storage Volume: 150 million m?
Capacity: 7800 m*h
Water N Start up Date: 1983
Purification @ @ Expansion Date: 2005
"4
Unit Total Storage Capacity of Raw
Water Basins: 80000 m?
. . Capacity: 1,700 m¥h
N
DW':iralr'WZfd ® ® o 2| | start up Date: 1984
ate Expansion Date: 1998, 2006
Capacity: 1670 m®/h
\/_\/ro SthOtetl' ® N\ 550 m?/h Oily Wastewater
re; mten 4 120 m%h Domestic Wastewater
an 1000 m®h Chemical Wastewater
Solid- Capacity: 2.26 tons/h
Liquid ® N\ | | 0.85tons/h Solid Waste
Waste 4 1.07 tons/h Treatment Sludge
Incinerator 0.34 tons/h Waste Oil
N Handling Amount:
@
Port "4 2.7 million tons
Steam Production Unit
Capacity: 1200 tons/h XHS
Energy ® P ® N, FElectricity Production-Distribution
Production 7| Installed Capacity: 273 MW
Capacity Increases: 2001 (TG4), 2007,
Gas Turbine), 2017 (Wind Turbine)

o Startup Date o Expansion Date
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Milestones from Petkim'’s History

1965-1970

Petkim Petrokimya A.S. was
established with TL 250 million
in capital.

Construction of the Ethylens,
Polyethylene, CA, VCM and PVC
plants at the Yarimca Complex
was completed and trial
operations began.

A decision was made

to establish a second
petrochemical complex in the
Aliaga region.

1971-1975

Production began at the
Canakkale Plastics Processing
Plant.

The DDB Plant within the
Yarimca Complex was
established and began
operations.

Petkim’s capital was increased
to TL 1.5 billion.

Expansions at the Ethylene and
LDPE plants within the Yarimca
Complex were completed.

The Carbon Black, Synthetic
Rubbers (SBR-CBR), Styrene
and Polystyrene plants at

the Yarimca Complex began
operations.

1976-1983

22

Expansions of the VCM and
PVC plants at the Yarimca
Complex were completed.
Caprolactam units began
production.

Due to the rapid growth of the
Turkish automotive industry,
Petlas Lastik Sanayi A.S. was
established to produce tires
as of 19 August 1976 under the
management of Petkim.
Petkim’s capital was increased
to TL 8 billion, TL 40 billion and
finally TL 100 billion.

Auxiliary plants and shared
facilities at the Aliaga Complex
were completed.
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1984-1989

Plants at the Aliaga Complex
began production.

The Aliaga and Yarimca
complexes were converted into

subsidiary companies; Alpet A'S.

and Yarpet AS.

Petkim was brought within the
scope of the state privatization
program under the provisions
of law number 3291 dated

28 May 1986.

1990-1995

Petkim’s capital was raised

to TL 2 trillion in 1990 and

TL 3 trillion in 1991.

As a result of expansion and
rehabilitation projects at the
Aliaga Complex’s LDPE, HDPE,
PP and ACN plants in 1993 and
the Yarimca Complex’s PVC, PS,
CB, SBR, CBR and BDX plants in
1995, a significant increase was
achieved in Petkim’s production
capacity.

1996-1999

Petkim obtained a TS-EN-

ISO 9002 Quality Assurance
Certificate.

The Company’s record keeping
was converted from the Paid-
up Capital System to the
Authorized Capital System. The
Company increased its capital
to TL 17 trillion, on the basis of
TL 14 trillion transferred from
the Revaluation of Fixed Assets
Fund.

2000-2004

Chlorine Alkali production
technology was changed to
membrane type to achieve
lower production cost and more
HSE friendly plant. Investments
increased chlorine production
capacity from 75,000 tons/year
to0 100,000 tons/year.

Capital was increased

from TL 117,000 billion to

TL 204,750 billion.

As per the Privatization High
Council’'s decree, the Yarimca
Complex was sold to Tupras.
The second expansion of the
HDPE Plant, which increased
production capacity from
66,000 tons/year to 96,000 tons/
year, was completed in 2001.
10,000 tons were added to the
PVC plant capacity.

The Canakkale Plastic
Processing Plant was shut
down; its equipment was
transferred to the Aliada
Complex.

The construction and
installation of the Solid-Liquid
Waste Incineration Unit began
operations in 2003.

Petkim’s dry cargo jetty was
opened for service to third
parties.

2005-2007

The expansion of the Ethylene,
LDPE and PP plants was
completed in 2005. The
capacities of the plants
increased from 400,000 tons/
year to 520,000 tons/year for
ethylene, from 190,000 tons/
year to 310,000 tons/year for
LDPE and from 80,000 tons/
year to 144,000 tons/year

for PP. This represents the
largest investment program
undertaken in the past 18 years.
At the Aromatics Plant, PX
capacity was increased from
100,000 tons/year to 136,000
tons/year, whilst benzene
capacity was increased from
123,000 tons/year to 134,000
tons/year.

As a result of a USD 90 million
investment, the 57 MW gas
turbine went into operation

at the Steam Production and
Electric Power Generation units
in 2007. In the steam boilers,

in addition to fuel-oil, the use
of environmentally friendly
natural gas has started which



also provided fuel flexibility for
operations.

Elsewhere, the use of an

FFS Roll Film-producing co-
extruder unit was started for
Bag Production operations in
2007 With a view to replacing
valve bags, FFS bag packaging
was introduced gradually for all
solid products.

In addition, a privatization
tender using the block sale
method for the state-owned
shares of Petkim, equivalent to
a 51% stake in the Company,
was announced. The tender,
which was open to the public,
took place on 5 July 2007 The
sale of these shares to the
second highest bidder, the
SOCAR & Turcas Consortium,
was approved by decision
number 2007/63 of the
Privatization High Council on
22 November 2007.

2008-2009

On 30 May 2008, ina
privatization tender again using
the block sale method, 51% of
Petkim’s public shares were
handed over to SOCAR & Turcas
Consortium for USD 2.04 billion.
A 1.3 million m? parcel of land
owned by Petkim was allocated
to the STAR Rafineri A.S. for

the establishment of a raw
materials refinery.

Major improvements in
productivity were realized

by upgrading technology to
increase feedstock flexibility.
Petkim began cracking not only
naphtha but also LPG.

Within the scope of the
Company’s expansion plans,
feasibility studies and detailed
terminal plans were conducted
for the Petkim Port.

As a result of the Integrated
Management System
Certification Audit carried

out by Turkish Standards
Institute (TURKSTAT), the ISO

9001 Quality Management
System was renewed. Petkim
was granted the ISO 14001
Environmental Management
System and TS 18001
Occupational Health and
Safety Management System
certifications.

2010

On 23 June 2010, STAR Rafineri
AS. received the license for a
10 million ton capacity refinery
at the Petkim Complex.

In order to boost the efficiency
of port operations, Petkim
Limancilik Ticaret A.S. was
established in November 2010.
The enterprise Resource
Planning Project (ERP) was
launched on 1 October 2010 and
all operational processes began
being monitored through this
initiative.

Petkim’s capital was
increased via bonus issues
from TL 204,750,000 to

TL 1,000,000,000.

Petkim also received approval
for its license application to
the Energy Market Regulatory
Authority (EMRA) for the
construction of a wind power
plant on 15 December 2010,

as part of the EMRA decision
numbered 2922-16

20M

The groundbreaking ceremony
for the STAR Rafineri located on
the Petkim Peninsula was held.
The Company also made
further investments to expand
the capacity of the LDPE-T
Plant, increasing its capacity by
20%.

In addition, the groundbreaking
ceremony for the Heydar

Aliyev Technical and Industrial
Vocational High School took
place.

The Company’s Atmospheric
Nitrogen and Oxygen plant

was handed over to French Air
Liquide.

Petkim’s land in Yarimca was
sold in a tender.

An agreement to increase the
capacity of Ethylene plant was
also signed.

Following the withdrawal of
Turcas from the shareholding
structure, 51% of Petkim shares
were handed over to SOCAR
Turkey Enerji AS.

2012

A preliminary agreement for
operation of the container
port was signed between
Petlim Limancilik A.S., a 100%
subsidiary of Petkim and APM
Terminals, a Dutch-based
company active in operation
and management of container
terminals. It will be built at
Petkim production facilities by
APMT.

Following the expansion
investment completed in August
2012, the capacity of the PA
plant increased from 34,000
tons/year to 49,000 tons/year.
In the National Awards of
Quality, one of the most
prestigious awards of Turkiye,
which was held in cooperation
with TUSIAD and KalDer, Petkim
was awarded National Quality
Success Award in the category
of Large-scale Institutions.

A project to modify and
increase the capacity of the
Ethylene and PTA plants
received the "Strategic
Investment Incentive
Certificate.”

Petkim received first prize in the
large manufacturers category
of the "Energy Efficiency
Increase in Industry Project”
competition. This initiative is
organized by the Ministry of
Energy and Natural Resources,
and comprises seven projects
that provide TL 58 million/
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Milestones from Petkim'’s History

year profit and a reduction

of 140,000 tons/year in CO,
emissions.

Also, by means of Petkim’s
contributions, the construction
of the Heydar Aliyev Technical
and Industrial Vocational

High School was completed.
Following completion, the
school was handed over to the
Aliaga Directorate of National
Education.

2013

24

Petkim was awarded with the
grand prize in the Efficiency

in Industry category of The
National Energy Prizes contest.
Petkim has been the first
industrial institution to obtain
ISO 50001 Energy Management
System Certificate among

the large-scale industrialists
consuming energy more than
500,000 TEP.

Petkim crowned its customer
oriented efforts with TS ISO
10002 Customer Satisfaction
Management System
Certificate.

In line with the integration
targets, an operation
agreement was signed on

22 February 2013 with APMT
BV and APM Terminals for the
operation of the Container
Port by APM Terminalleri
Liman isletmeciligi A.S. (APM
Terminals).

Petkim Academy was
established.

Petkim was awarded with four
prizes in Successful Industrial
Enterprises Ceremony, which is
held every year by the Aegean
Region Chamber of Industry.
Excavation works for the
Petlim Container Port were
begun.

With exports worth

USD 765,751,000, Petkim became
the export leader of both the
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Aegean Region and the overall
chemical industry in the region.

2014

3

As part of the Petkim

Wind Power Project, a final
agreement was signed with
Alstom.

Following the purchase of 30%
of shares worth USD 250 million,
Goldman Sachs became a
shareholder of Petlim Limancilik
Tic. AS, a 100% subsidiary of
Petkim.

Capacity at the Ethylene

plant was increased by 13%

to 588,000 tons/year, while

the capacity at the PTA plant
reached 105,000 tons/year
having risen from 70,000
tons/year. As a consequence,
Petkim’s gross production
capacity increased by 13%.

Th